
AN EXAMINATION OF THE CAUSES OF THE HIGH RISK OF MATERIAL

MISSTATEMENT IN INTEL

74 The auditor's assessment of the risks of material . of the risk that undetected misstatement would cause the financial
statements to be materially misstated is unacceptably high or as a means.

Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. A30 Therefore, to successfully identify risks of material
misstatement, the auditor should use a business risk approach. There has been no delay in transferring
amounts, required to be transferred, to the Investor Education and Protection Fund by the Company.
Responsibilities of management for the standalone financial statements The Company''s Board of Directors is
responsible for the matters stated in section 1 34 5 of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards Ind AS
specified under section 1 33 of the Act read with the Companies Indian Accounting Standards Rules, 5, as
amended. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. First, the requirement to understand the applicable financial reporting
framework would entail understanding not only the relevant financial reporting standards IFRS or national
standards but also whether there are any relevant industry specific regulations. We'd suggest that you use this
as a guide when allocating yourself CPD units. It may therefore be necessary to revise the original risk
assessment, and modify the planned audit procedures in response to new or amended risks identified.
Appendix 2 of ISA contains a useful list of examples of conditions and events that may indicate risks of
material misstatement. Under section 1 43 3 i of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and the operating effectiveness
of such controls. As required by the Companies Auditor''s Report Order, ''the Order'' , issued by the Central
Government of India in terms of sub-section 11 of section 1 43 of the Act, we give in the Annexure 1 a
statement on the matters specified in paragraphs 3 and 4 of the Order. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements. Related
topics. The discussion should place emphasis on any indicators that the financial statements may be at risk of
material misstatement due to fraud. ISA requires that the engagement partner and other key engagement team
members discuss the susceptibility of the entity's financial statements to material misstatement, and that the
engagement partner determines which matters are to be communicated to the rest of the audit team. We have
determined the matters described below to be the key audit matters to be communicated in our report. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Documentation may be prepared by using narrative notes or by completing a structured form.
Information other than the financial statements and auditors'' report thereon The Company''s Board of
Directors is responsible for the other information. Accounting for investments as described in note 5 of the
standalone financial statements The Company applies amortised cost, where it has ability to demonstrate that
the underlying instruments in the portfolio fulfill the solely payments of principal and interest CSPPI1 test and
the churn in the portfolio is negligible. Conclusion Auditor's should not underestimate the importance of ISA ,
as its requirements relating to risk assessment help to ensure that audits are responsive to individual audit
clients' circumstances, and when applied properly should help to reduce audit risk. ISA  As these conditions
have been fulfilled effective from 1 April , the Company, has classified FMPs, as subsequently measured at
amortised cost. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements for the financial year
ended 31 March 9 and are therefore the key audit matters. This responsibility also includes maintenance of
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adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error. The key elements of the business understanding obtained
regarding each of the aspects outlined above must be documented ISA  Continual revision of risk assessment
The risk assessment outlined above takes place in the planning phase of the audit. The Company has disclosed
the impact of pending litigations on its financial position in its standalone financial statements - Refer Note 34
to the standalone financial statements; ii. This is a crucial step in assessing the risk of material misstatement,
as one of the components of audit risk is control risk, defined as the risk that a misstatement that could occur
will not be prevented, or detected and corrected, on a timely basis by the entity's internal control. However, the
ISA does not stipulate a method or level of detail required for this documentation, leaving it to the auditor's
judgment to determine the extent of documentation needed. Most large organisations will have an internal risk
management function, the effectiveness of which may be assessed by the auditor. Our responsibilities under
those Standards are further described in the ''Auditors'' responsibilities for the audit of the standalone financial
statements'' section of our report. A simple example is that a company may face a business risk such as a fall
in demand for its products. Basis for opinion We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing SAs , as specified under section 1 43 1 0 of the Act. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. Misstatements can be factual, in the case of a clear breach of a requirement of a
financial reporting standard, or could be judgmental, arising from unsuitable estimation techniques or the
selection of inappropriate accounting policies. In relation to control activities, the ISA specifically states that
'an audit does not require an understanding of all of the control activities related to each significant class of
transaction, account balance and disclosure in the financial statements or to every assertion in them'. But, it is
important to remember that it is only required that the auditor understands and documents those elements of
internal control which are relevant to the audit, in particular to the auditor's risk assessment, which is a matter
of professional judgment. One hour of learning equates to one unit of CPD. This article explores some of the
main requirements of the ISA and considers the practical implications for the auditor. Second, the requirement
to obtain knowledge of the entity's objectives, strategies and business risks is a crucial step in audit planning.
We describe these matters in our auditors'' report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the
public interest benefits of such communication. It is the ISA which contains requirements on obtaining
business understanding, risk assessment and internal controls, and is therefore key to the successful planning
of an audit.


