
CASH FLOW FORECAST

Cash Flow Forecasting is the process of obtaining an estimate or forecast of a companys future financial position and is
a core planning component of financial .

Examples are: buying new assets 'one off' bank fees such as loan establishment fees loan repayments investing
surplus funds. To ensure that the project has the money it needs, when it needs it, Amira, the project manager,
puts together a cash flow forecast and immediately spots a problem. Share on Facebook Share on Twitter
Share on Linkedin Share on Google Share by email The cash flow forecast predicts the net cash flows of the
business over a future period. Now Amira needs to make some quick decisions to ensure that activities can
progress as planned. Once you've done your cash flow forecast, make sure you go back and check what you
estimated against the actual cash flows for the period. Remember that cash flow is all about timing and the
flow of cash, so when preparing your cash flow forecast, make sure you are as accurate as possible on the
timing of the cash flows. Subscribe Thanks. For example office rent is paid quarterly in advance, so the rent
for April to June would be paid on 1 April or even in March. How does forecasting help my business? The
second, described here, is using cash flow forecasting. This has been an important lesson for Amira. Direct
Cash Forecasting Direct cash forecasting is a method of forecasting cash flows and balances used for short
term liquidity management purposes. You could go a step further to model different payment dates on overdue
invoices to see the true impact of late payments. Cash flow forecasting helps you figure out exactly how much
money your business has, how much money it could and should have, and all the things you can do with it. A
cash flow forecast breaks down the various components involved in deriving what will make up or contribute
to a future cash position. How do you forecast your cash? These dashboards can be edited enabling push of a
button visibility of current and forecast liquidity positions. Methods The simplest method is to have a
spreadsheet that shows cash coming in from all sources out to at least 90 days, and all cash going out for the
same period. This information is needed to make fundraising and investment decisions. Entrepreneurs need to
learn quickly that " Cash is king " and, therefore, they must become good at cashflow forecasting. Medium
term forecasts, either weekly or monthly are used for the purposes of liquidity management and assisting with
investment decisions for companies with surplus cash. When you have clear insight into your future cash
position you can effectively plan for, and manage, any financial situation. The number at the end of each
month is referred to as the closing cash balance and this number becomes the opening cash balance for the
next month. Martin Gillespie - October 18, Cash Flow Forecasting is the process of obtaining an estimate or
forecast of a companys future financial position and is a core planning component of financial management
within a company. Try Float for free Whether or not you have the cash in the bank to keep your business
running is one of the biggest concerns of most business owners.


